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B Turbulent global environment - Europe needs to readjust its

strategy

The rules of the global economy are changing drastically
* Sharp, successive changes in US tariff policy

* New equilibrium at a higher tariff level? Impact on prices, production costs

Uncertainty: impact on productive investments, volatility in financial markets

Reshuffles in international market shares

* Suppressing free trade has a welfare cost

New strategy for Europe

* Configuration of new rules of international trade
* Competitiveness

 Strategic autonomy

* Defense
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B Enhancing domestic investment is crucial for medium-term

growth

The Greek economy is reaching its pre-crisis levels

* Good performance in labor, real estate, capital, banking, credit rating markets

How resilient is the Greek economy in the face of international turmoil?

* Non-trivial progress in economic and social indicators

* Asevere crisis is unlikely in the short term

Has an inherent dynamic been created for high domestic growth in the medium term?
* Risks stem from low productivity and the external deficit

* Investment is key to increasing real incomes

* Political and social support for changes that increase productivity and social mobility is crucial
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B Global environment: resilient economic activity in 2024, with

tariffs disrupting stability in 2025

* The global economy continued to grow in the fourth quarter of 2024 at a moderate pace, under the shadow of rising
uncertainty in global trade policy.

» 1.2% y/y growth in the Eurozone in Q4 (up from 1.0% in the previous quarter), 2.5% in the US (down from 2.7%), 5.4% in
China (up from 4.6%), 1.9% (up from 1.7%) in OECD countries.

* Inflation in OECD countries remains high (4.5% in February, core inflation stood at 4.7%), but is decelerating in developed
countries

* Possible delay in further interest rate cuts by central banks, due to uncertainty about the effects of trade protectionism
policies

* Global economic sentiment is volatile; high volatility in capital markets and international energy prices
» Continuing tensions in the Middle East; uncertainty remains about the course of the war in Ukraine.
* International institutions (March 2025) forecast...
» OECD: 3.1% global growth in 2025 and 3.0% in 2026 (down from 3.2% in 2024).

» ECB: +0.9% growth in the Eurozone in 2025 and 1.2% in 2026 (up from 0.8% in 2024), 2.3% and 1.9% inflation,
respectively

1!5())
Q .\ I0OBE - FOUNDATION FOR ECONOMIC AND INDUSTRIAL RESEARCH 5

s



B The recent protectionism measures have raised economic

policy uncertainty to unprecedented levels globally

Trade policy uncertainty index US goods imports volume

(long-term average =100) (Index 2021 =100)
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a Until recently, the tariffs imposed by the EU and the US on each
other's imports were among the lowest among their main trading

partners.
Weighted average tariff rate on products Weighted average tariff rate on products
exported by the EU by destination, 2023 exported by the US by destination, 2023
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Source: WTO (World Trade Organization)
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B Furopean growth rates have been lagging; inflation eased in

2024, but new pressure appears in 2025

Annual inflation rate
Real annual GDP growth rate
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Source: OECD (March 2025)
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A
‘ The European economy is faced with a number of challenges

Labor productivity (GDP per hour worked), US & EU-27, 2000-2023 Defense spending (% of GDP), 2000-2023
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Sources: OECD, World Bank
Note: Productivity is measured in US dollars per hour, in purchasing power parity terms, at constant prices (2015).
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Greece in 2024 Q4: Stronger economic recovery

Real GDP in 2024 Q4: +2.6% y/y
Acceleration of growth (from +2.3% y/y in Q3/2024), enhancement of investment (mostly stock), signs of fatigue in private
consumption.
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a Greece mainly exports fruits and vegetables, aluminum, and
cement to the US, while it mainly imports natural gas, aircraft

machinery and oil.

Greek exports to the US, 2018-2024 average* Greek imports from the US, 2018-2024 average*
Top industrial products Top industrial products

Processed fruits and vegetables [N 254.6
Natural gas N 617.5

Aluminum [N 117.8
Aeronautical machinery [l 95.3

Cement  [ENSNNNNNNN 101.0 Crude petroleum [l 76.5
Aircraft and machinery [ 57.2 Plastics in primary forms W 44.0
Tubes and fittings, steel [ 56.3 Processed fruits and vegetables W 29.8
Oilsand fats | 52.9 Medical and dental instruments W 25.9

Dairy products [ 45.4 Pharmaceuticals 0 21.4

Measuring, testing and navigation equipment 0 19.4
Other food products [l 40.3 ¢ ¢ ¢ e

Other organic chemicals 1 18.1

Other electrical equipment [l 33.2
Other chemicals [ 15.1

Plastic plates, sheets [l 29.5
0 500 1,000

100 200 300
2018-2024 average in € millions 2008-2024 average in € millions

Sources: Eurostat, International Trade, ComExt, in current prices, * Excluding Refined Petroleum Products
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Marginal decline of inflation (HICP) in the first quarter of 2025 to

3.1%, down from 3.2% a year ago: mild increase in energy prices

Harmonized Inflation HICP with constant taxes excluding energy (Jan.-Feb.)
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€1.2 billion larger compared to 2023. Surplus reduction by €784 million
in January 2025.

' B The Current Account deficit reached €15.1 billion (6.4% of GDP) in 2024,

Current Account Balance (CAB), Jan.-Dec. 2002-2024 CAB components, change 2023/2024
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B Public finances: cash target exceeded in 2024 and in the first

two months of 2025

State Budget Balance 2024 (cash basis)

* €369 million surplus (target was €3,60 billion deficit)
*  £8,70 billion primary surplus (target was €4,64 billion) General government cash balance
Improvement from last year due to the larger increase in revenue (+10.6%)

relative to spending (+4.2%)

® Increase in most revenue categories compared to 2023
. . o 11.0
® Increase in salaries of civil servants

- Jan.-Feb. 2023 Jan.-Feb. 2024 Jan.-Feb. 2025
1!§)I(|)|I0n €

13.0

9.0
7.0

State Budget Jan.-Feb. 2025 (cash basis) 5.0

® €709 million surplus (0.3% of GDP) 3.0 . .
* €28 billion primary surplus (1.1% of GDP) Lo - -- ]
Target exceeded by both expenditure (-€590 million) and revenue (+€170 million) o

B General government balance B General government primary balance
Deterioration compared to last year due to a decrease in net revenue (-7.2%)

° Source: Ministry of Finance

Increase in several revenue categories compared to last year, decrease in RRF revenue

®  Deferral of expenditure payments

Estimates of improved tax compliance

¢ |OBE (2024): €10 of new card spending in 2022 was linked, on average, to €0.67 of previously undeclared VAT revenue

¢ |APR (2025): 1/3 of the increase in VAT revenue during 2022-2024 is attributed to improved compliance
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ap [ttook 15 years for all international credit rating agencies,
recognized by the ECB, to upgrade the government's rating to

investment grade.

Credit rating of Greek government bonds: Number of notches above/below investment grade
(2010-2025)

15t program
4 3 program

Upgrade to investment grade by the first
2 agency

2" program

Exit from the programs

S > S > S > S >
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Sources: Fitch, S&P, Moody's
Note: Arithmetic mean of credit rating by three international agencies: S&P, Moody’s, Fitch

Upgrade to
investment
grade by all 5
agencies
recognized by
the ECB
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B  The unemployment rate declined further in the fourth quarter of

2024, with an improvement in the labor force participation rate

Number of unemployed persons and unemployment rate in Greece
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B Bank balance sheet Non-Performing Loans on Bank Balance Sheets

hit a new historical low in Q4 2024

Non-Performing Loans*, as a % of total loans, by category
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Source: Bank of Greece
* On-balance sheet loans (before provisions) for all Greek banks on a non-consolidated level
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Small improvement in economic sentiment in 2025 Q1, slightly higher

than the corresponding quarter last year

Economic Sentiment Index

Consumer Confidence Index
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B Short-term activity indicators: mixed picture with expansion in industry,

construction, and tourism but losses in retail trade

* Industrial production increased by 5.2% in 2024 - faster improvement than in 2023 (2.3%),
signs of fatigue in the first two months of 2025.

* Prices declined by 1.1%, driven by sales in the global market.

* New acceleration of construction activity in 2024 (+19.5% up from +10.3%).
* Issuance of new licenses recorded at least a five-year high
* Business expectations improved in 2025 Q1

Tourism

R | d * Retail Trade volume declined by 1.5% in 2024, up from a 3.3% decline in 2023
etal tra € + Expectations deteriorated once again in 2025 Q1

[!‘O)
Q \E I0OBE - FOUNDATION FOR ECONOMIC AND INDUSTRIAL RESEARCH 20



A
‘ Macroeconomic forecasts for 2025

2025 baseline scenario

o The Eurozone economy follows the ECB's baseline scenario (March 2025): 0.9%
growth in 2025 (down from 1.1% three months ago and 1.3% in September 2024), up
from 0.8% in 2024, and 2.3% inflation in 2025 (up from 2.1% in the previous quarter)
down from 2.4% in 2024.

Forecasts for 2025

o  Amplification of trade uncertainty in the short term, but avoidance of escalation | | _ .~ 0
. , Growth: = 2.2%
to a global trade war, assuming that either some form of trade agreement between ) o o
the EU and the US is reached or the EU's response to new tariffs is moderate and || = Private consumption: = 1.2%
targeted. - Public consumption: = 0.6%
5 Interest rates follow the trend of futures, i.e., the 3-month Euribor gradually declines | | = Investments (Fixed): = 6.0% (9.5%)
from close to 2.8% at the beginning of the year to around 2.0% (from an expectation - Exports: = 2.2%

of 1.9% in the previous quarter) at the end of 2025. Interest rates in Europe are || _ Imports: = 1.5%
expected to remain at similar levels in 2026. P ) '
- Unemployment: = 9.3%

International ener commodit rices follow the EIA's baseline scenario with .
. 34 y P W ' 10wl - Inflation (HICP): = 2.8%

stabilizing trends in 2025 and remain lower than in 2024.

o Gradual de-escalation of geopolitical tensions in Ukraine.

o The implementation of the Recovery and Resilience Plan accelerates in 2025, with
the aim of completing the planned actions within schedule.

o Inbound tourism in 2025 is expected to match 2024's good performance, in real
terms.

2
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c Risks and positive prospects

Risks

e Escalation of the trade war, which may lead to disruptions in growth rates, inflation, and stability in the
global financial system, with questions regarding the speed of monetary policy easing.

e The persistence of geopolitical tensions in Ukraine and the Middle East is a major concern regarding
energy security, supply chains, and international political developments.

e Uncertainty regarding the EU's budget because of the rearmament plan.

e Alternative scenario of a large increase in international energy prices with negative effects on
production costs and the de-escalation of interest rates.

e High deficit in the external balance, with structural characteristics.

e Loss of competitiveness due to higher than the Eurozone average inflation.

e Delays in the consolidation of non-performing loans off bank balance sheets, which inhibit resource
reallocation.

e Acceleration in the implementation of the revised Recovery and Resilience Plan, can "unlock"
international funds for productive and more long-term investments.

e Lower cost of money is an opportunity to accelerate investments.

e Trade protectionism creates new balances in international trade flows, with the prospect of increasing
market shares for Greek exports with increased added value.

e Continuation of improvement in tax compliance.
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Special study*

Report on social and economic trends in Greek regions

*2nd [ssue of semi-annual report by IOBE (2024). Available



https://iobe.gr/research_dtl.asp?RID=341

)
‘ Objectives of the report - 2" jssue

Context. European cohesion policy, national regional development and convergence objectives
Starting point and purpose of the report

- - Highlight the different
characteristics, challenges and
opportunities faced by the
country's regions

Need for documented recording of
performance in social and economic
sectors, so that it can be a tool in the

design and support of policy measures

and in public debate Systematic measurement and

monitoring of trends in social
and economic indicators

S =

Main findings
 Diversity of Greek regions is a part of their comparative advantage
« Heterogeneity in performance across several areas highlights room for improvement and convergence
« Opportunities to reduce inequalities and enhance prospects for balanced and sustainable growth
« The second issue highlights distinct short-term trends by region

[!‘O)
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a Overthe years, there has been an increase in deaths and a
decrease in births per region, with the largest difference

recorded in 2022.

Births per capita Deaths per capita

W 2000 w2010 m 2022 W 2000 m2010 w2022
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0.014 0.014
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Northern Aegean
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Source: Eurostat.
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a Economic activity is mainly concentrated in the regions of the
two major urban centers...

Attica

Central Macedonia
Thessaly

Mainland Greece
Crete

Peloponnese
Western Greece
Eastern Macedonia, Thrace
South Aegean
Epirus

Western Macedonia
lonian Islands

North Aegean

Share of regional economies in national GDP, 2023
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Source: Eurostat.

10.00%

15.00% 20.00% 25.00% 30.00%

35.00%

40.00%

45.00%

50.00%

I0OBE - FOUNDATION FOR ECONOMIC AND INDUSTRIAL RESEARCH

26



B  The unemployment rate further shrank in 11 regions in 2023,

dispersion remains high...

Unemployment rate, 2023

Western Macedonia I 16.7%

lonian Islands 14.7%
Central Macedonia I 14.1%
Epirus I 13.8%
Thessaly I - 12.9%
Eastern Macedonia-Thrace N 12.1%
Greece I 11.1%
Crete I 10.8%
Northern Aegean N 9.9%
Mainland Greece I 9.9%
Western Greece N 9.8%
Peloponnese NI 9.6%
Attica I 9.4%

South Aegean I 7.1%

Source: ELSTAT 0% 2% 4% 6% 8% 10%  12%  14%  16%  18%
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R The distribution of employment across primary, secondary, and

tertiary sectors differs significantly between regions

Distribution of employment by sector of economic activity and region

_ Primary Secondary Tertiary Primary Secondary Tertiary
Eastern Macedonia and Thrace 22.9% 15.4% 61.6% -4.6 -1.8 6.4
Central Macedonia 14.2% 17.8% 68.0% 0.2 3.0 2.8
‘Western Macedonia 19.0% 21.7% 59.4% 0.1 -6.4 6.3
Epirus 14.7% 15.9% 69.4% -4.4 2.8 7.2
Thessaly 21.6% 14.8% 63.6% 2.3 -3.0 5.3
lonianlslands 7.0% 11.7% 81.3% -8.7 2.0 10.7
‘Western Greece 21.8% 13.4% 64.9% 3.6 -2.5 6.1
Central Greece 18.4% 26.6% 55.1% 2.4 0.1 2.4
Attica 1.1% 14.8% 84.1% 0.2 -4.5 4.3
Peloponnese 24.8% 16.9% 58.3% 6.0 1.1 4.8
‘North Aegean 20.1% 8.9% 71.0% 3.6 -5.0 1.4
‘South Aegean 5.3% 15.8% 78.9% 1.6 -1.9 3.5
Crete 17.1% 13.7% 69.2% 3.7 1.4 5.2

Source: ELSTAT
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Room for improvement and opportunities for convergence in several areas

« Population decline and aging are national problems, related to regional growth rates. They are less intense in
individual regions such as Crete and the South Aegean but births now fall short of deaths in all 13 regions. The trend
is mitigated by positive net migration flows in 10 regions.

« Economic activity remains highly concentrated in Attica, where the highest GDP per capita is recorded by far. The
rates of investment and credit expansion are recovering at different speeds across regions.

« The need for convergence in key economic indicators between regions remains a key objective and challenge, as
the regions of the two largest urban centers and much of island Greece record better performance in many areas.

« Heterogeneity in key social indicators between regions and the deviation from the European average remain
pronounced, in issues such as income inequality, health services, and social protection.

Next steps
« Systematic monitoring of trends and in-depth analysis of individual topics
« Design of policies that will consider the most recent data and needs per region
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Contact details

www.iobe.gr

X @IOBE_FEIR
ﬂ @iobe.foundation

m @IOBE -16pupa Owkovopikwyv Kat Bropnxavikwv Epgeuvwv (FEIR)
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