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0 Lower rate of productivity increase — post 2000 world
0 Private and public debt dynamics

0 Technology and globalization: Widening gap between

incomes within countries

0 Politics: blame-game within and across countries




0 “Consumes too much and invests too little”?
0 “Public sector too large”?

o0 Economy not open/innovative enough (low productivity

and competitiveness)
0 Too dependent on the State (esp. indirectly)
02016 and 2017 numbers?
0 Wrong direction?

0 Institutions?




0 Significant success in the areas of government budget and balance

of payments (‘twin deficits’).
o0 Very weak performance for investments and exports.
0 The economy has adjusted via an extremely deep recession.

0 Increase in competitiveness mainly via a reduction in labor unit

cost.

0 Lack of political support and social consensus for structural
reforms.

0 Public sector has shrunk but still huge administrative burden.




Key Macroeconomic Figures 2009 2013 2014 2015 2016 2016+
GDP -3.1 -3.2 0.7 -0.2 -0.3 -0.4
Unemployment 9.5 27.5 26.5 24.9 24.7 23.9
General Government Balance! -15.6 -12.4 -3.6 -7.2 -3.1 -3.0
Current Account Balance -14.4 -2.2 -3.0 -0.2 0.6 -0.3
Harmonized Inflation 1.3 -0.9 -1.4 -1.1 -0.3 0.0
Gross Fixed Capital Formation -13.7 9.4 -2.8 0.7 -0.9 -1.1

"Including State aid to the banking sector on the deficit
* |OBE projections

Sources: Eurostat/European Economic Forecast, spring 2016, European Commission




Greece

Euro area (12 countries)

T
Source : AMECO

n o N o N o
~ ~N -~ —

puesnoyj 3

35
30




o) v X © > o Q) ™ o Re) Q o x
Q O O Q Q N N N
R U IR AR 2 ~0 ~° O ~Q ~Q N 0% X
Labor Quality Labor Quantity

— Capital Services (ICT Assets)
=== Growth of Total Factor Productivity

Capital Services (Non-ICT Assets)

Source: The Conference Board Growth and Total Factor Productivity database




»30

»15
&-"‘

’5

,o T T T T T T T T T T T T T T T T T T T T T T T 1

X H O N P O LI N>TH LN OORD XN QA
RO G L R N S S e S S~ S S S o B N R PR M

e==FEUuro area (12 countries)  e===Creece

Source: AMECO




% of labour force

»30

,20

’5

N Q % x & © A > ) o N Q <) ™
o) J 3 S QS o Q o o N S o » »
I A S s | N T A s R

—(reece e=——FA-19

Sources: Eurostat/European Economic Forecast, spring 2016, European Commission




110

105

95

90

85

Real Effective Exchange Rate (CPI), 2005=100

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

—_— (jreece

Source: Eurostat

Portugal

120

100

80

60

40

20

Real Effective Exchange Rate (ULC), 2005=100

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

—(reece Portugal




12%

10%

8%

6%

2000

Source: Eurostat

2001

2002

2003

2004

2005 2006 2007 2008 2009

—Furo Area-19 =—=Creece

2010

20M

2012

2013

2014




Y

100

/\------------

E = = =
- - -2,0
54,5 'y4;9
I-.12.QI
—— | m——
519,5
';31;8
) o o N o Q) x %) © A
Q Q N N N N N N N
e e ~9 A0 ~Q ~Q ~Q ~Q ~Q ~Q

B Balance  =—Imports of goods and services = =——=Exports of goods and services

Sources: ELSTAT/European Economic Forecast, spring 2016, European Commission




240
220 /
200
/
__-‘—-—_-—-—-— ___-____..-—"
160 — _‘\/
140
120 m——e
—-——_\ L ——
100
__________ ——
60 — e e
40 T 1
2007 2008 2009 2010 201 2012 2013 2014 2015 1Q/2016
—CGermany  =—Ireland  =——Greece  =—France  =—Cyprus =—Portugal -——Slovakia

* (Exports + Imports)/GDP

Source: Eurostat




bne€

>

>

20
20

15
15

10
10
5 5
(0] (0]

2007 2008 2009 2010 2011 2012 2013 2014 2015
B Value in Euros  =@=Quantity in KG

Source: Eurostat

Change of the value of exports, 2007-2015: +33%
Change of the volume of exports, 2007-2015: +51%

mil. tons
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*Forecasts for 2015, 2016 Budget, November 2015, Ministry of Finance

= |nitial Target e=—Actual*

T 1

2015

*Sources: 1) Targets: Greece, Fourth Review Under the Stand-by Arrangement, IMF, July 2011 2) Actual 2011-2012: Medium-Term Fiscal Strategy
Framework 2015-2018, Ministry of Finance, April 2014 3) Actual 2013-2014: 2016 Budget, November 2015, Ministry of Finance
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Greek economy prospects

0 Positive scenario: increasing consensus and clarity, investment and
openness, gradual shift to a new growth model, positive interaction

with EU environment.

0 Negative scenario: lack of willingness or ability to implement
reforms, low liquidity and investment, lingering uncertainty,

negative external effects. [Risks: (1) political (2) banks (3) Europe]
0 Uncertainty is still the key ingredient ; policy credibility.
0 Euro-zone participation as the central ‘structural reform’.

0 New policy mix; ‘trading off’ reforms for debt relief
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